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Investment Highlights 

We remain Neutral-rated. IMAC generated $3.58M in revenues in 3Q21 versus 

$6.2M in expenses for a $2.8M-plus loss. The company closed the period with $11M in 

cash and 25M shares outstanding versus 11M in the same period a year ago. We continue 

to be concerned in the company’s decision to acquire clinics with cash versus stock.  On 

the regenerative medicine side, we do not see IMAC as a developer of therapeutics. 

 

Way Below Plan. The company remains below our forecasts and its initial plan (from 

the IPO). The goal at IPO was to achieve $15-20 million in top-line revenues (last year). 

This year the company looks to be about 50% below plan.  

 

What Happened to the Forecast? IMAC's acquisition of clinics remains 

underwhelming. The strategy for the IPO was to use stock to acquire clinics and build 

revenues. The last few acquisitions were for cash, and the company continues to show 

anemic revenues with mounting losses. The business model of these clinics was to offer 

alternatives to conventional surgery and joint replacement procedures by delivering 

non-surgical (high margin) medical treatments (stem cells and such) to help patients 

with sports injuries, back pain, knee pain, joint pain, ligament, and tendon damage, and 

other related soft tissue conditions. The idea is that we would see higher margins for 

these services translating to greater profitability. That has not been seen in the numbers. 

We have adjusted our model to reflect this reality. 

 

Valuation. We remain Neutral-rated. Our model initially assumed a combination of 

acquisition and organic growth (product mix) and efficiency – expense control with 

scale, which hasn't been realized.  A weak balance sheet leaves little flexibility for the 

company to execute the business plan. As such, we believe it's prudent to wait for the 

company to either raise capital to strengthen its balance sheet or achieve cash flow 

positive operations and build its capital gradually over time.    

Risk to our thesis includes the following: (1) commercial; (2) regulatory; (3) clinical; 

(4) manufacturing; (5) financial; (6) liability; (7) acquisition and (8) intellectual 

property.  
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Burning Cash – We Remain Neutral 

    

The business model behind IMAC (when the company first came public) was to use 

stock to make acquisitions of clinics and grow the footprint of these clinics around a 

theme of regenerative medicine. What we have seen is few acquisitions and cash-

based. The company thus far, has not achieved “critical mass” and is losing $3M a 

quarter. We remain Neutral-rated. 
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Risk Analysis  

Acquisition Risk. IMAC intends to grow through the acquisition of clinics. There can be no assurances that the company will be able 

to find clinics that meet the required criteria and can successfully negotiate the purchase terms. 

Commercial Risk: The company is attempting to treat patients with the use of cell therapy and other leading-edge technologies that are 

not conventional.  The adoption of this new treatment approach may take longer than expected. Additionally, physician practice 

management has been utilized as a business strategy before and failed, so there is no guarantee that IMAC will be successful in 

implementing this approach.  

Employee Risk. IMAC Holdings has an experienced management team in its director and CEO, CFO, COO, and CSO. The company 

plans to rapidly expand the number of clinics owned to become a profitable organization. The success of the company may depend on 

the experience, abilities, and continued services of its senior officers and key medical personnel.   

Financial Risk: The company may need to raise additional capital. There is no guarantee that market conditions will be favorable and 

or that the company will be able to raise the required capital to support its acquisition-driven growth strategy. 

Intellectual Property Risk. The company may have to defend its patents and technical know-how, and there can be no assurances that 

the patents will not be infringed or will be held as valid if challenged, and the company may infringe on third-party patents.   

Market Share Risk. The physical therapy industry is highly competitive, and we can make no assurances that the company will be able 

to capture a significant percentage of market share to become profitable. 

Regulatory Risk. IMAC is working to develop NeoCyte and must obtain FDA approval before commercial sales of the product can 

commence in the United States. The timing of these approvals is uncertain.  
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Important Disclosures: 

 

Price Chart: 

 

 

 

 

 

 

 

 

 

 

 

 

 

Price target and rating changes over the past three years: 

Initiated – Buy – August 5, 2019 – Price Target $7.00 

Lower to Neutral – January 13, 2020 – Price Target $NA 

Update: Neutral – January 14, 2021 – Price Target $NA 

Update: Neutral – March 19, 2021 – Price Target $NA 

Update: Neutral – December 13, 2021 – Price Target $NA 

 

 

Dawson James Securities, Inc. (the "Firm") is a member of the Financial Industry Regulatory Authority ("FINRA") and the Securities 

Investor Protection Corporation ("SIPC").   

 

The Firm does not make a market in the securities of the subject company(s).  The Firm has not engaged in investment banking 

relationships with IMAC in the prior twelve months, as a manager or co-manager of a public offering and has received compensation 

resulting from those relationships.  The Firm may seek compensation for investment banking services in the future from the subject 

company(s).  The Firm has not received other compensation from the subject company(s) in the last 12 months for services unrelated to 

managing or co-managing of a public offering. 

 

Neither the research analyst(s) whose name appears on this report nor any member of his (their) household is an officer, director or 

advisory board member of these companies.  The Firm and/or its directors and employees may own securities of the company(s) in this 

report and may increase or decrease holdings in the future.  As of November 30, 2021, the Firm as a whole did not beneficially own 1% 

or more of any class of common equity securities of the subject company(s) of this report. The Firm, its officers, directors, analysts, or 

employees may effect transactions in and have long or short positions in the securities (or options or warrants related to those securities) 

of the company(s) subject to this report.  The Firm may affect transactions as principal or agent in those securities.   

 

Analysts receive no direct compensation in connection with the Firm's investment banking business.  All Firm employees, including the 

analyst(s) responsible for preparing this report, may be eligible to receive non-product or service-specific monetary bonus compensation 

that is based upon various factors, including total revenues of the Firm and its affiliates as well as a portion of the proceeds from a broad 

pool of investment vehicles consisting of components of the compensation generated by investment banking activities, including but 

not limited to shares of stock and/or warrants, which may or may not include the securities referenced in this report.  

 

Although the statements in this report have been obtained from and are based upon recognized statistical services, issuer reports or 

communications, or other sources that the Firm believes to be reliable, we cannot guarantee their accuracy.  All opinions and estimates 

included in this report constitute the analyst's judgment as of the date of this report and are subject to change without notice. 
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Information about valuation methods and risks can be found in the "VALUATION" and "RISK ANALYSIS" sections of this 

report. 

 

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment 

objectives and financial position.  This report is offered for informational purposes only and does not constitute an offer or solicitation 

to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited.  Additional information is available 

upon request. 

 

Rating Definitions: 

 

1)   Buy: The analyst believes the price of the stock will appreciate and produce a total return 

of at least 20% over the next 12-18 months; 

2)  Neutral: The analyst believes the price of the stock is fairly valued for the next 12-18 

months; 

3) Sell: The analyst believes the price of the stock will decline by at least 20% over the next 

12-18 months and should be sold. 

 

 

The following chart reflects the range of current research report ratings for all companies followed by the analysts of the Firm.  The 

chart also reflects the research report ratings relating to those companies for which the Firm has performed investment banking 

services. 

 

Current as of… 1-Dec-21       

  
Company 
Coverage   

Investment 
Banking   

Ratings Distribution # of Companies % of Total # of Companies 
% of 

Totals 

Market Outperform (Buy) 24 67% 5 21% 

Market Perform (Neutral) 12 33% 0 0% 

Market Underperform (Sell) 0 0% 0 0% 

  Total 36 100% 5 14% 
 

 

 

Analyst Certification: 
 

The analyst(s) whose name appears on this research report certifies that 1) all of the views expressed in this report accurately reflect 

his (their) personal views about any and all of the subject securities or issuers discussed;  and 2) no part of the research analyst's 

compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research 

analyst in this research report; and 3) all Dawson James employees, including the analyst(s) responsible for preparing this research 

report, may be eligible to receive non-product or service specific monetary bonus compensation that is based upon various factors, 

including total revenues of Dawson James and its affiliates as well as a portion of the proceeds from a broad pool of investment 

vehicles consisting of components of the compensation generated by investment banking activities, including but not limited to shares 

of stock and/or warrants, which may or may not include the securities referenced in this report. 
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