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Continuing to expand on collaboration opportunities, Spring Bank has announced a new preclinical research
collaboration with Arbutus Biopharma (NASDAQ/ABUS/$2.67/Not rated). Arbutus is a Hepatitis B (HBV)centric company whose combination therapy approach fits well with Spring Bank’s SB9200 oral immune
modulator. The collaboration will focus on preclinical studies in HBV involving the co-administration of
SB9200 and Arbutus’s AB-423 capsid assembly inhibitor.
Arbutus’s technology addresses the HBV viral replication process upstream of the action of nucleos(t)ides,
which only reduce serum HBV DNA levels but do not impact viral replication. Thus, despite lower serum HBV
DNA, the infection persists because the virus is still replicating within the liver cell. The HBV capsid (core)
protein uses the liver cell to convert encapsulated viral rcDNA to cccDNA. By inhibiting assembly of the viral
capsid, the ability of hepatitis B virus to replicate is impaired, resulting in reduced cccDNA. AB-423 is an
orally-available small molecule with a potential dual mode of inhibition that targets inhibition of pgRNA
encapsidation during ongoing infection and inhibition of cccDNA synthesis by interfering with capsid
uncoating prior to translation. Preclinical data on AB-423 has been presented at scientific conferences during
2016 and the Company intends to file an IND for AB-423 late this month or in early Q1 2017.
The preclinical work contemplated in the combination of SB 9200 and AB-423 will the first step in evaluating
how a capsid assembly inhibitor can be combined with an oral immune-modulator in the treatment of chronic
HBV. The versatility of Spring Bank’s technology-independent immune-modulator platform is demonstrated in
the Arbutus collaboration since in this case, SB9200 is being combined with another small molecule. This
contrasts with Spring Bank’s preclinical research collaboration assessing SB9200 combination with RNAibased therapies. It is also a further validation of the need for adding an immune component to any truly
effective treatment of HBV.
Registration Statement Filed
Spring Bank filed a S1 registration statement on December 16th related to the resale by certain selling
stockholders. The prospectus covers up to 3,830,321 shares of common stock held by the selling stockholders,
and 1,798,084 shares of common stock issuable upon the exercise of outstanding warrants to purchase
common stock held by the selling stockholders. The Company will not receive any proceeds from the sale of
these shares by the selling stockholders. In the interests of disclosure, Dawson James Securities and its
principals are among the selling shareholders listed in the prospectus.
We are maintaining our BUY rating on Spring Bank shares. SG
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Company Notes provide current information we believe might be noteworthy to investors regarding the subject companies.
Company Notes are not intended to be complete research reports. More detailed information concerning the rated companies
referenced in this Note, including the full reports, basis for price targets and other disclosures, may be found at:
http://dawsonjames.com/research_coverage.

Important Disclosures:

Dawson James Securities, Inc. (the “Firm”) is a member of the Financial Industry Regulatory Authority (“FINRA”) and
the Securities Investor Protection Corporation (“SIPC”).
The Firm does not make a market in the securities of the subject companies. The Firm has engaged in investment
banking relationships with SBPH in the prior 12 months, as a manager or co-manager of a public offering and has
received compensation resulting from those relationships. The Firm may seek compensation for investment banking
services in the future from each of the subject companies. The Firm may have received other compensation from the
subject companies in the last 12 months for services unrelated to investment banking.
Neither the research analyst(s) whose name appears on this report nor any member of his (their) household is an officer,
director or advisory board member of these companies. The Firm and/or its directors and employees may own securities
of the company(s) in this report and may increase or decrease holdings in the future. As of November 30, 2016, the Firm
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as a whole did not beneficially own 1% or more of any class of common equity securities of any of the subject company
(s) of this report. The Firm, its officers, directors, analysts or employees may effect transactions in and have long or short
positions in the securities (or options or warrants related to those securities) of the companies subject to this report. The
Firm may effect transactions as principal or agent in those securities.
Analysts receive no direct compensation in connection with the Firm's investment banking business. All Firm
employees, including the analyst(s) responsible for preparing this report, may be eligible to receive non-product or
service specific monetary bonus compensation that is based upon various factors, including total revenues of the Firm
and its affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components
of the compensation generated by investment banking activities, including but not limited to shares of stock and/or
warrants, which may or may not include the securities referenced in this report.
Although the statements in this report have been obtained from and are based upon recognized statistical services,
issuer reports or communications, or other sources that the Firm believes to be reliable, we cannot guarantee their
accuracy. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of this
report and are subject to change without notice.
The securities of the company discussed in this report may be unsuitable for investors depending on their specific
investment objectives and financial position. This report is offered for informational purposes only, and does not
constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be
prohibited. Additional information is available upon request.

Ratings Definitions:
1)
2)
3)

Buy:
the analyst believes the price of the stock will appreciate and produce a total return
of at least 20% over the next 12-18 months;
Neutral: the analyst believes the price of the stock is fairly valued for the next 12-18
months;
Sell:
the analyst believes the price of the stock will decline by at least 20% over the next
12-18 months and should be sold.

The following chart reflects the range of current research report ratings for all companies followed by the analysts of the
Firm. The chart also reflects the research report ratings relating to those companies for which the Firm has performed
investment banking services.
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Analyst Certification:
The analyst(s) whose name appears on this research report certifies that 1) all of the views expressed in this report
accurately reflect his (their) personal views about any and all of the subject securities or issuers discussed; and 2) no part
of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or
views expressed by the research analyst in this research report; and 3) all Dawson James employees, including the
analyst(s) responsible for preparing this research report, may be eligible to receive non-product or service specific
monetary bonus compensation that is based upon various factors, including total revenues of Dawson James and its
affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components of the
compensation generated by investment banking activities, including but not limited to shares of stock and/or warrants,
which may or may not include the securities referenced in this report.
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