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1. Pulmatrix: PULM reported second quarter 2016 results earlier today. The Company did not hold a quarterly 

conference call. In keeping with its development stage of operations, PULM reported a minimal $260,000 in 

revenue in the 2016, compared to $170,000 in revenue in Q2 2015. The slight increase in revenue was due to 

revenue recognized under the Company’s collaborative agreement with Mylan N.V. (NYSE/MYL/$49.14) for 

the development of PUR0200 in COPD. Research and development expenses rose to $2.2 million from $1.9 

million in 2015 due to increased clinical activity and service costs related to the PUR 1900 program. G&A 

expenses were reported at a more normalized  $2.2 million in 2016, down from the heavily merger skewed $9.9 

million in G&A expense reported in 2015.   

More notably, however, was the completion of the transition from legacy Ruthigen activities. PULM reported 

taking a one-time write-off of in-process research and development and the related deferred tax liability that 

was acquired as part of the Pulmatrix/Ruthigen 

merger. Pulmatrix’s rights to RUT58-60 also 

expired and reverted back to the licensor as the 

preclinical surgical site anti-infective  therapeutic  

product falls outside of Pulmatrix’s focus on 

inhaled products for pulmonary diseases. The write-

off resulted in a one-time non-cash charge of $4.6 

million. Net loss for the 2016 period was reported 

as $9.2 million compared to $14.9 million in the 

comparable 2015 period, the positive differential of 

which largely attributable to lower operating 

expenses and changes in derivative liability fair 

value calculations, offset by the noted write-off.   

Recent selling pressure, possibly by legacy holders as PULM completes the transition to a highly focused 

inhaled therapeutics company, halted the stock’s recent nascent technical break-out. Without a news catalyst,   

the stock may have to go through a further base-building period before any sustained rally is achieved.  

2) NeuroMetrix: NURO announced yesterday that the company will be participating with its partner, 

Advantage Healthcare, in the  upcoming NCADS Total Store Expo in Boston, starting on August 6
th

.  The Expo 
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is the largest industry trade show for  drug and chain store merchandisers who typically use this meeting as an 

opportunity to scan the landscape for new products. NURO is partnering with Advantage Health, who will 

represent Quell® in discussions with key national and regional drug and  mass merchandiser executives, as 

NURO seeks to  expand the national retail distribution for Quell.  Advantage Health is a full service, sales, 

marketing and supply chain organization who represents over 45 brands with an aggregate of $2 billion in retail 

sales.  The Expo continues into next week with any news arising from the event typically being released by 

participating companies over subsequent weeks.   

 

Earlier this week, NURO announced a significant 

milestone for Quell.  The Company reported that 

as of August 1, 2016, over 1 million hours of Quell 

use and related health data had been uploaded to 

the Quell Health Cloud. The Quell smartphone app  

provides the user with the means to track personal 

utilization, change in sleep patterns and other 

metrics. This data can be uploaded and  securely 

backed up to the Quell Health Cloud. The 

Company reported the following analysis of this 

user-provided  data: 

 Quell is used 6 hours a day, on average.  

 The majority of people with chronic pain suffer from low quality sleep and 71% of Quell owners have 

used their device while sleeping. Nearly 40% of Quell users average less than 6 hours of sleep. About 

27% of users have a high number of periodic leg movements, which may disrupt sleep and is a risk 

factor for cardiovascular disease. Substantiating  the high need to reduce chronic pain at night, Quell use 

data indicates about 38% of Quell therapy hours are  delivered between the hours of 8 PM and 8 AM.  

 The Quell Health Cloud data also exposes the collateral effect of reduced levels of activity for sufferers 

of  chronic pain, which often contributes to  further pain and elevated risk of obesity and heart disease 

among other chronic conditions. The Quell Health Cloud data set showed users who were wearing Quell 

for at least 4 hours during daytime hours,  walk an average of 34 minutes per day with their device. This 

meets the American Heart Association (AHA) recommendations for physical activity in adults. Quell’s 

behind-the-knee novel design promotes activity by reducing pain while not interfering with physical 

activities. SG 

 

 
 

 

 

 

 

 

 

 

Industry Notes provide current information we believe might be noteworthy to investors regarding the subject companies.  

Industry Notes are not intended to be complete research reports.  More detailed information concerning the rated companies 

referenced in this Note, including the full reports, basis for price targets and other disclosures, may be found at:  

http://dawsonjames.com/research_coverage. 
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Important Disclosures: 

 

 

Dawson James Securities, Inc. (the “Firm”) is a member of the Financial Industry Regulatory Authority (“FINRA”) and 

the Securities Investor Protection Corporation (“SIPC”).   

 

The Firm does not make a market in the securities of the subject companies.  The Firm has engaged in investment 

banking relationships with PULM  in the prior 12 months, as a manager or co-manager of a public offering and has 

received compensation resulting from those relationships.  The Firm may seek compensation for investment banking 

services in the future from each of the subject companies.  The Firm may have received other compensation from the 

subject companies in the last 12 months for services unrelated to investment banking.   

 

Neither the research analyst(s) whose name appears on this report nor any member of his (their) household is an officer, 

director or advisory board member of these companies.  The Firm and/or its directors and employees may own securities 

of the company(s) in this report and may increase or decrease holdings in the future.  As of July 31, 2016, the Firm as a 

whole did not beneficially own 1% or more of any class of common equity securities of any  of the subject company (s) of 

this report.  The Firm, its officers, directors, analysts or employees may effect transactions in and have long or short 

positions in the securities (or  options or warrants related to those securities) of the companies subject to this report.  The 

Firm may effect transactions as principal or agent in those securities.   

 

Analysts receive no direct compensation in connection with the Firm's investment banking business.  All Firm 

employees, including the analyst(s) responsible for preparing this report, may be eligible to receive non-product or 

service specific monetary bonus compensation that is based upon various factors, including total revenues of the Firm 

and its affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components 

of the compensation generated by investment banking activities, including but not limited to shares of stock and/or 

warrants, which may or may not include the securities referenced in this report.  

 

Although the statements in this report have been obtained from and are based upon recognized statistical services, 

issuer reports or communications, or other sources that the Firm believes to be reliable, we cannot guarantee their 

accuracy.  All opinions and estimates included in this report constitute the analyst’s judgment as of the date of this 

report and are subject to change without notice. 

 

The securities of the company discussed in this report may be unsuitable for investors depending on their specific 

investment objectives and financial position.  This report is offered for informational purposes only, and does not 

constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be 

prohibited.  Additional information is available upon request. 

 

Ratings Definitions: 

 
1)   Buy:  the analyst believes the price of the stock will appreciate and produce a total return 

of at least 20% over the next 12-18 months; 

2)  Neutral: the analyst believes the price of the stock is fairly valued for the next 12-18 

months; 

3) Sell: the analyst believes the price of the stock will decline by at least 20% over the next 

12-18 months and should be sold. 
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The following chart reflects the range of current research report ratings for all companies followed by the analysts of the 

Firm.  The chart also reflects the research report ratings relating to those companies for which the Firm has performed 

investment banking services. 
 
 

 
 

 

Analyst Certification: 
 

The analyst(s) whose name appears on this research report certifies that 1) all of the views expressed in this report 

accurately reflect his (their) personal views about any and all of the subject securities or issuers discussed;  and 2) no part 

of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or 

views expressed by the research analyst in this research report; and 3) all Dawson James employees, including the 

analyst(s) responsible for preparing this research report, may be eligible to receive non-product or service specific 

monetary bonus compensation that is based upon various factors, including total revenues of Dawson James and its 

affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components of the 

compensation generated by investment banking activities, including but not limited to shares of stock and/or warrants, 

which may or may not include the securities referenced in this report. 
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